


Transition Provisions (cont’d)

*Upon initial adoption, companies may elect the
Statement 159 (FASB ASC 825-10) fair value option on
an entity-by-entity basis

s Election must be applied to all of the VIE’s eligible assets and
liabilities

°Implementation issues

* How should an enterprise determine whether it is not practicable to

determine carrying amounts when applying paragraph 5 of SFAS
1677

* |f an enterprise is required to consolidate a VIE as a result of its
initial application of Statement 167, how should an enterprise initially
measure the carrying amounts of the VIE's assets, liabilities, and
noncontrolling interests?
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NOL Carry-back Provision

* Entities, excluding those whose stock or rights to an equity interest were
acquired by the federal government under the Emergency Economic
Stabilization Act of 2008, can carry back NOLs for up to five years,
instead of the 2-year carryback, for tax losses incurred during one tax
period ending after December 31, 2007 and beginning before January 1,
2010.

® Entity must elect the tax period in which to use the extended carryback
no later than the due date of its tax return for the last tax period
beginning in 2009.

® Entities that make the election will be able to offset 50% of the available
taxable income from the fifth oldest carryback year and 100% of taxable
income in the remaining four carryback years.

©2009 KPMG LLP, a U.S. limited liability partnership and a member firm of the KPMG network of independent member
H! firms affiliated with KPMG Intemational, & Swiss cooperative. All rights rasarved.
.lB' AMAE

GAAP Effect of NOL Legislation

® The effects of changes in tax law on current and deferred taxes are
aﬁcounted for in the period that includes the enactment date of the
change.

* The tax effects of the 2009 Act and the re-measurement of existin
current and deferred tax assets and liabilities-including related valuation
allowances-must be recognized in income tax expense from continuing
operations based on management’s expectations as to which tax period
will be elected and for those NOLs existing as of the November 6, 2009
enactment date (i.e., the fourth quarter of 2009 for calendar-year entities).

¢ If the enactment date falls within an interim reporting period, the effect of
the change in the tax law on current and deferred tax assets and
liabilities-including related valuation allowances at the enactment date-is
reported as a discrete event in income from continuing operations and

not allocated to subsequent interim periods through the estimated
annual effective tax rate.
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Bonus Depreciation

* The special depreciation allowed for certain property acquired after
December 31, 2007 and before January 1, 2010.

* Allowance equal to 50% of the adjusted basis of the qualified property.

* Qualified property means property which has a recovery period of 20
years or less; computer software as defined in IRC section 167(f)(1)(B)
for which a deduction is allowable under IRC section 167(a) without
regard to this subsection; water utility property; or qualified leasehold
property.
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Energy Credit

* |RC section 48 allows a tax credit for qualifying energy property.

®* The credit is 30% of the basis of property which uses solar energy to
generate electricity, to heat or cool (or to provide hot water for use in) a
structure.

®* The credit is available for property placed in service before 2017.

* The adjusted cost basis of the property is reduced by one-half of the
credit claimed.

* A portion of the credit is recaptured if the property is sold or transferred

within five years of the date that the property is originally placed in
service.
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Questions?
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